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CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE PROGRAM

Summary of Proposed Rates for
$10,000/$20,000/$3,000 Bodily Injury Liability (BI) / Property Damage Liability (PD)

$10,000/$20,000 Uninsured Motorists (UM) and $1,000 Medical Payments (MP)

(A) (B) (C) (D)
Current Proposed* Pct. Change Revenue Chg.

(1) 10/20/3 BI/PD Rate - Los Angeles $347 $351 1.2% $19,206

(2) 10/20/3 BI/PD Rate - San Francisco $314 $318 1.2% $341

(3) 10/20 UM Rate - Los Angeles $64 $64 0.5% $483

(4) 10/20 UM Rate - San Francisco $39 $39 0.5% $6

(5) $1,000 MP Rate - Los Angeles $26 $28 8.6% $1,751

(6) $1,000 MP Rate - San Francisco $24 $26 8.6% $56

(7) Total 1.2% $21,843

(E) (F) (G) (H)
Calendar Year 2004 Proposed Additional Total

Total Limit/All Deductible Rate Level Change CA Rate Level
On-Level Premium Change Assessment Change

(8) 10/20/3 Bodily Injury / Property Damage $1,663,223 0.4% $12,820 1.2%

(9) $1,000 Medical Payments $20,947 7.9% $161 8.6%

(10) 10/20 Uninsured Motorists $100,875 -0.3% $778 0.5%

(11) Total $1,785,046 0.5% $13,759 1.2%

Notes :

Col. (A): CAARP Rate Manual Col. (G): Filing, Exhibit 1, Column (3)
 Col. (B): (A) x [1.0 + (C)], rounded to nearest $1.00, Col. (H): [(E) x (F) + (G)] / (E)

*including additional assessment
Col. (C): Column (H)
Col. (D): Column (C) x Current Level Premium for 1/1/2004 to 9/30/2004.
Col (E): Filing, Exhibit 1, Column (1)
Col (F):

(8) Schedule AIS-2, Sheet 1, Line (18)
(9) Schedule AIS-2, Sheet 3, Line (15)

(10) Schedule AIS-2, Sheet 2, Line (15)
(11) Sum Product of [(E 8  to 10) x (F 8 to 10)]/(E11)

Schedule AIS-1, Sheet 1



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE PROGRAM

Rate Effect of Differences Between AIS and CAARP

Item Rate Change* Effect

(1) AIS Indicated Rate Change 1.2%

(2) Loss Trend 6.9%

(3) Loss Development 6.1%

(4) Underwriting Expenses 1.6%

(5) Credibility 3.6%

(6) CAARP Indicated Change 19.3%

Note: The specific numerical value of the rate effect depends on the order
in which the calculations are performed.

* Includes 0.8% for special assessment.

Schedule AIS-1, Sheet 2



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE PROGRAM

Comparison of Selected Values Between AIS and CAARP

AIS CAARP
Category Selected Selected

(1) Average Annual Loss Trend*

  BI -1.3% 1.5%
  PD -0.5% 2.5%
  UM -1.3% 1.5%
  MP -1.3% 4.5%

(2) Loss Development

  BI
01/01/2004 to 9/30/2004 1.085 1.342

  PD
01/01/2004 to 9/30/2004 1.197 1.364

(3) Underwriting Expenses

        General & Other Acquisition Expense 0.098 0.111
        Premium Taxes 0.026 0.024
        Miscellaneous Taxes 0.000 0.003

(4) Credibility Assigned to Actual Experience

        BI/PD (791 claims) 85.4% 100.0%
        UM (20 claims) 13.6% 100.0%
        MP (38 claims) 18.7% 100.0%

Source:
  AIS Selections: Schedule AIS-2, Sheets 1-3 and Schedule AIS-3
  CAARP Selections:  Filing, Exhibits 2-4 and Appendix 7

*CAARP's average annual loss trend over the period 1/1/2002 to 9/30/2004
   which varies by the experience year.

Schedule AIS-1, Sheet 3



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE PROGRAM

Derivation of BI / PD Indicated Rate Level Change and Rates

(1) (2) (3) (4) (5) (6)
Earned Incurred Losses & ALAE Loss & ALAE

Accident Period Premium B.I. P.D. Total Ratio

01/01/2002 to 12/31/2002 $764,824 $289,525 $152,675 $442,200 57.8%

01/01/2003 to 12/31/2003 $1,589,785 $656,249 $444,736 $1,100,984 69.3%

01/01/2004 to 09/30/2004 $1,684,431 $539,920 $462,850 $1,002,771 59.5%

Combined $4,039,040 $1,485,694 $1,060,261 $2,545,955 63.0%

(7) Loss Development Factor

01/01/2002 to 12/31/2002 1.005 1.014
01/01/2003 to 12/31/2003 1.038 1.079
01/01/2004 to 09/30/2004 1.085 1.197

(8) Trend Factor to:05/01/2006 Years Annual  trend
BI PD

01/01/2002 to 12/31/2002 3.83 -1.3% -0.5% 0.951 0.981
01/01/2003 to 12/31/2003 2.83 -1.3% -0.5% 0.964 0.986
01/01/2004 to 09/30/2004 1.96 -1.3% -0.5% 0.975 0.990

(9) Law Effect 2002 AY BI 1.015

(10) Unallocated Loss Adjustment Expense Factor 1.116 1.124

(11) Projected Premiums

01/01/2002 to 12/31/2002 $588,039
01/01/2003 to 12/31/2003 $1,447,171
01/01/2004 to 09/30/2004 $1,663,223
Total $3,698,433

(12) Projected Losses and Loss Adjustment Expenses

01/01/2002 to 12/31/2002 $313,664 $170,726 $484,390
01/01/2003 to 12/31/2003 $732,164 $531,393 $1,263,557
01/01/2004 to 09/30/2004 $636,888 $616,207 $1,253,095
Total $3,001,042

(13) Projected Loss & Loss Adjustment Expense Ratio

01/01/2002 to 12/31/2002 82.4%
01/01/2003 to 12/31/2003 87.3%
01/01/2004 to 09/30/2004 75.3%
Total 81.1%

(14) Initial Indicated Rate Level Change 0.8%

(15) Number of Claims 791

(16) Credibility 85.4%

(17) Complement of Credibility -1.8%

(18) Credibility Weighted Rate Level Change 0.4%

(19) Proposed 10/20/3 Rate - Los Angeles excluding Additional Assessment $348

(20) Proposed 10/20/3 Rate - San Francisco excluding Additional Assessment $315

Schedule AIS-2, Sheet 1



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE PROGRAM

Derivation of UM Indicated Rate Level Change and Rates

(1) (2) (3) (4)
Earned Incurred Losses Loss & ALAE

Accident Period Premium & LAE UM Ratio

01/01/2002 to 12/31/2002 $0 $0 0.0%

01/01/2003 to 12/31/2003 $70,666 $73,958 104.7%

01/01/2004 to 09/30/2004 $100,875 $68,226 67.6%

Combined $171,542 $142,184 82.9%

(5) Loss Development Factor

01/01/2002 to 12/31/2002 1.011
01/01/2003 to 12/31/2003 1.037
01/01/2004 to 09/30/2004 1.063

(6) Trend Factor to:05/01/2006 Years Trend

01/01/2002 to 12/31/2002 3.83 -1.3% 0.951
01/01/2003 to 12/31/2003 2.83 -1.3% 0.964
01/01/2004 to 09/30/2004 1.96 -1.3% 0.975

(7) Unallocated Loss Adjustment Expense Factor 1.116

(8) Projected Premiums

01/01/2002 to 12/31/2002 $0
01/01/2003 to 12/31/2003 $70,666
01/01/2004 to 09/30/2004 $100,875
Total $171,542

(9) Projected Losses and Loss Adjustment Expenses

01/01/2002 to 12/31/2002 $0
01/01/2003 to 12/31/2003 $82,429
01/01/2004 to 09/30/2004 $78,835
Total $161,264

(10) Projected Loss & Loss Adjustment Expense Ratio

01/01/2002 to 12/31/2002 ERR
01/01/2003 to 12/31/2003 116.6%
01/01/2004 to 09/30/2004 78.2%
Total 94.0%

(11) Initial Indicated Rate Level Change 13.8%

(12) Number of Claims 20

(13) Credibility 13.6%

(14) Complement of Credibility -2.5%

(15) Credibility Weighted Rate Level Change -0.3%

(16) Proposed 10/20/3 Rate - Los Angeles excluding Additional Assessment $64

(17) Proposed 10/20/3 Rate - San Francisco excluding Additional Assessment $39

Schedule AIS-2, Sheet 2



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE PROGRAM

Derivation of Medical Payments Indicated Rate Level Change and Rates

(1) (2) (3) (4)
Earned Incurred Losses Loss & ALAE

Accident Period Premium & LAE MP Ratio

01/01/2002 to 12/31/2002 $0 $0 0.0%

01/01/2003 to 12/31/2003 $11,549 $16,495 142.8%

01/01/2004 to 09/30/2004 $20,947 $24,722 118.0%

Combined $32,496 $41,218 126.8%

(5) Loss Development Factor

01/01/2002 to 12/31/2002 0.946
01/01/2003 to 12/31/2003 0.914
01/01/2004 to 09/30/2004 0.902

(6) Trend Factor to:05/01/2006 Years Trend

01/01/2002 to 12/31/2002 3.83 -1.3% 0.951
01/01/2003 to 12/31/2003 2.83 -1.3% 0.964
01/01/2004 to 09/30/2004 1.96 -1.3% 0.975

(7) Unallocated Loss Adjustment Expense Factor 1.116

(8) Projected Premiums

01/01/2002 to 12/31/2002 $0
01/01/2003 to 12/31/2003 $11,549
01/01/2004 to 09/30/2004 $20,947
Total $32,496

(9) Projected Losses and Loss Adjustment Expenses

01/01/2002 to 12/31/2002 $0
01/01/2003 to 12/31/2003 $16,204
01/01/2004 to 09/30/2004 $24,244
Total $40,447

(10) Projected Loss & Loss Adjustment Expense Ratio

01/01/2002 to 12/31/2002 ERR
01/01/2003 to 12/31/2003 140.3%
01/01/2004 to 09/30/2004 115.7%
Total 124.5%

(11) Initial Indicated Rate Level Change 52.9%

(12) Number of Claims 38

(13) Credibility 18.7%

(14) Complement of Credibility -2.5%

(15) Credibility Weighted Rate Level Change 7.9%

(16) Proposed 10/20/3 Rate - Los Angeles excluding Additional Assessment $28

(17) Proposed 10/20/3 Rate - San Francisco excluding Additional Assessment $26

Schedule AIS-2, Sheet 3



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE PROGRAM

Notes For Derivation of Indicated Rate Level Change

Schedule AIS-2, Sheet 1
Notes:

(1)  : AIPSO Analysis dated January 6, 2005; Appendix 1
(2)  : AIPSO Analysis dated January 6, 2005; Appendix 1
(3)  : AIPSO Analysis dated January 6, 2005; Appendix 1
(4)  : AIPSO Analysis dated January 6, 2005; Appendix 1
(5)  : AIPSO Analysis dated January 6, 2005; Appendix 1
(6)  : (5) / (2)
(7)  : AIPSO Analysis dated January 6, 2005; Appendix 3, Sheets 1 and 3, Line (C)
(8)  : Schedule AIS-4, Sheet 1
(9)  : Filing, Exhibit 2, Sheet 1, Col. (7)

(10)  : Filing, Exhibit 2, Sheet 1, Cols. (4) and (11)
(11)  : Filing, Exhibit 2, Sheet 1, Col. (2)
(12)  : BI = (3) x (7) x (8) x (9) x (10) , PD = (4) x (7) x (8) x (10)
(13)  : (12) / (11)
(14)  : Schedule AIS-3
(15)  : AIPSO Analysis dated January 6, 2005; Appendix 1
(16)  : Square root [ (15) / 1,084 ]
(17)  : Loss trend from midpoint of latest experience period to May 1, 2006.
(18)  : (14) x (16) + [1.0 - (16)] x (17)
(19)  [ 1 + (18) ] X Current Rate { see Filing, Exhibit 2, Line (20) }
(20)  :  [ 1 + (18) ] X Current Rate { see Filing, Exhibit 2, Line (20) }

Schedule AIS-2, Sheet 2 & Schedule AIS-2, Sheet 3

(1)  : AIPSO Analysis dated January 6, 2005; Appendix 1
(2)  : AIPSO Analysis dated January 6, 2005; Appendix 1
(3)  : AIPSO Analysis dated January 6, 2005; Appendix 1
(4)  : (3) / (2)
(5)  : AIPSO Analysis dated January 6, 2005; Appendix 3, Sheets 5 and 6
(6)  : Schedule AIS-4, Sheet 1
(7)  : Filing, Exhibits 3 and 4, Sheet 1, Col. (7)
(8)  : Filing, Exhibits 3 and 4, Sheet 1, Col. (4)
(9)  : (3) X (5) X (6) X (7)

(10)  : (9) / (8)
(11)  : Schedule AIS-3, Line (G)
(12)  : AIPSO Analysis dated January 6, 2005; Appendix 1
(13)  : Square root [ (12) / 1,084 ]
(14)  : Loss trend from midpoint of latest experience period to May 1, 2006.
(15)  : (11) x (13) + [1.0 - (13)] x (14)
(16)  :  [ 1 + (15) ] X Current Rate { see Filing, Exhibits 3 and 4, Line (15) }
(17)  :  [ 1 + (15) ] X Current Rate { see Filing, Exhibits 3 and 4, Line (15) }

Schedule AIS-2, Sheet 4



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE PROGRAM

Indicated Rate Level Change Before Credibility and Reflecting Investment Income

Medical
BI/PD Payments UMBI

A. Indicated loss and loss adjustment 0.811 1.245 0.940
     expense ratio

B. Trended Fixed Expense Ratio 0.079 0.079 0.079

C. Expenses
   1) Commission 0.120 0.120 0.120
   2) General & Other Acquisition Expense 0.098 0.098 0.098
   3) Premium Taxes 0.026 0.026 0.026
   4) Miscellaneous Taxes 0.000 0.000 0.000
   5) Contingency 0.000 0.000 0.000
   6) Cost of Capital 0.000 0.000 0.000
   7) Premium Charge-Off 0.003 0.003 0.003
   8) Installment Fee Revenues -0.005 -0.005 -0.005
   9) Totals 0.242 0.242 0.242

   10) Non-Variable Expense 0.074 0.074 0.074

   11) Variable Expenses    [(9)-(10)] 0.169 0.169 0.169

D. Unearned Premium Reserve

   1) Ratio of Unearned to Earned Premium 0.500 0.500 0.500

   2) Deduction for Prepaid Expenses 0.098 0.098 0.098

   3) Deduction for Delayed Remission of
        Premium 0.140 0.140 0.140

4) Ratio of Investible Unearned Premium
        to Earned Premium 0.263 0.263 0.263

E. Investment Yield Rate 5.6% 5.6% 5.6%

F. Mean Loss Reserve 0.828 0.428 1.070

G. Indicated Average Rate Change 0.8% 52.9% 13.8%

NOTES:
A: Schedule AIS-2, Sheet 1, Line (13) Total and Sheets 2 and 3 Line (10) Total
B: C10 x 1.078
C1: Filing, Appendix 7, Sheet 1, Line C1.
C2:  Schedule AIS-6, Col (3) - Line (C1) + Schedule AIS-6, Col (2)
C3: Schedule AIS-6, Col (4)
C5 to C8: Filing, Appendix 7, Sheet 1, Lines C5 to C8.
C10: = C2 x .75
D2: Deduction =    {(D1) x [(C1+C3+C4)+(.50xC2)]}
D4: Ratio = [(D1)-(D2+D3)]
G:  {[Ax(1-ExF)+B] / [1-C11+ExD4]} - 1.0

Schedule AIS-3



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE PROGRAM

Derivation of Annual Loss Trend Factor

Annual Pure Premium Loss Trend Covering *
Coverage 16 Points 12 Points 9 Points 8 Points 6 Points Average Selected

Bodily Injury Liability** -0.9% -0.6% -0.7% -1.2% -3.2% -1.3% -1.3%

Property Damage Liability 1.8% 0.3% -1.0% -1.4% -2.0% -0.5% -0.5%

* Based upon quarterly year ending data through December 31, 2004
Linear Trend Calculations

** Bodily Injury Liability loss trend used for uninsured motorist and medical payments.

Source : Calculations based upon Fast Track data for California Private Passenger Automobile Insurance
See Schedule AIS-4, Sheets 2 to 7

Schedule AIS-4, Sheet 1



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE POLICY

CALIFORNIA PRIVATE PASSENGER AUTOMOBILE INSURANCE

Bodily Injury Liability Loss Trend - Fast Track Data

(1) (2)
Calendar Paid

Year Pure Fitted Pure Premium - Linear
Ended Premium 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 $119.62 $118.09
06/30/2001 $118.65 $117.84
09/30/2001 $116.72 $117.59
12/31/2001 $116.64 $117.33
03/31/2002 $116.58 $117.09 $116.62
06/30/2002 $116.30 $116.84 $116.44
09/30/2002 $116.05 $116.58 $116.26
12/31/2002 $115.10 $116.33 $116.09 $116.28
03/31/2003 $115.19 $116.09 $115.91 $116.07 $116.66
06/30/2003 $115.27 $115.84 $115.73 $115.85 $116.32
09/30/2003 $116.42 $115.58 $115.55 $115.64 $115.97 $117.86
12/31/2003 $117.78 $115.33 $115.37 $115.42 $115.63 $116.93 $118.52
03/31/2004 $116.53 $115.08 $115.20 $115.20 $115.29 $116.00 $117.02
06/30/2004 $116.24 $114.83 $115.02 $114.99 $114.95 $115.08 $115.52
09/30/2004 $114.01 $114.58 $114.84 $114.77 $114.61 $114.14 $114.00
12/31/2004 $112.24 $114.32 $114.66 $114.56 $114.26 $113.21 $112.48

Annual Percent Change -0.9% -0.6% -0.7% -1.2% -3.2% -5.1%
Correlation Coefficient -0.6927 -0.4471 -0.3661 -0.4876 -0.8584 -0.9656
T-Statistic -3.5937 -1.5808 -1.0410 -1.3680 -3.3474 -5.2535

Constant 219.6465 189.3928 204.9193 257.5038 502.6459 745.0205
Slope -0.0027 -0.0019 -0.0024 -0.0037 -0.0102 -0.0165
R Squared 0.4798 0.1999 0.1341 0.2378 0.7369 0.9324
Standard Error of Y Estimate 1.2871 1.3474 1.6029 1.6198 1.1613 0.6437
Standard Error of Coefficient 0.00076 0.00123 0.00226 0.00273 0.00303 0.0031

(3) (4)
Calendar LN

Year Paid Pure Fitted Pure Premium - Exponential
Ended Premium 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 4.7843 $118.10
06/30/2001 4.7762 $117.84
09/30/2001 4.7598 $117.59
12/31/2001 4.7591 $117.33
03/31/2002 4.7585 $117.08 $116.63
06/30/2002 4.7562 $116.83 $116.45
09/30/2002 4.7540 $116.57 $116.27
12/31/2002 4.7458 $116.32 $116.08 $116.29
03/31/2003 4.7466 $116.07 $115.91 $116.07 $116.67
06/30/2003 4.7473 $115.82 $115.73 $115.85 $116.32
09/30/2003 4.7572 $115.57 $115.54 $115.63 $115.97 $117.88
12/31/2003 4.7688 $115.32 $115.36 $115.41 $115.62 $116.93 $118.58
03/31/2004 4.7581 $115.07 $115.18 $115.19 $115.28 $115.99 $117.03
06/30/2004 4.7557 $114.82 $115.00 $114.97 $114.93 $115.06 $115.51
09/30/2004 4.7363 $114.57 $114.82 $114.75 $114.59 $114.13 $113.99
12/31/2004 4.7206 $114.32 $114.64 $114.54 $114.24 $113.21 $112.49

Annual Percent Change -0.9% -0.6% -0.8% -1.2% -3.2% -5.1%
Correlation Coefficient -0.6926 -0.4503 -0.3705 -0.4911 -0.8585 -0.9652
T-Statistic -3.5922 -1.5948 -1.0555 -1.3809 -3.3478 -5.2234

Constant 5.6470 5.3967 5.5365 5.9937 8.1194 10.2482
Slope -0.0000 -0.0000 -0.0000 -0.0000 -0.0001 -0.0001
R Squared 0.4796 0.2028 0.1373 0.2412 0.7370 0.9317
Standard Error of Y Estimate 0.0111 0.0117 0.0139 0.0141 0.0101 0.0057
Standard Error of Coefficient 0.00001 0.00001 0.00002 0.00002 0.00003 0.0000

Source: Insurance Services Office, Fast Track Trend Data

Schedule AIS-4, Sheet 2



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE POLICY

CALIFORNIA PRIVATE PASSENGER AUTOMOBILE INSURANCE

Bodily Injury Liability Loss Trend - Fast Track Data

(1) (2)
Calendar Paid

Year Claim Fitted Claim Cost - Linear
Ended Cost 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 $8,680.25 $8,657.93
06/30/2001 $8,696.23 $8,723.36
09/30/2001 $8,767.55 $8,789.51
12/31/2001 $8,806.22 $8,855.65
03/31/2002 $8,875.35 $8,920.36 $8,946.07
06/30/2002 $8,883.43 $8,985.79 $9,007.99
09/30/2002 $8,930.20 $9,051.93 $9,070.60
12/31/2002 $9,075.13 $9,118.08 $9,133.20 $9,299.68
03/31/2003 $9,221.79 $9,182.79 $9,194.44 $9,329.04 $9,440.92
06/30/2003 $9,453.95 $9,248.21 $9,256.36 $9,358.72 $9,446.79
09/30/2003 $9,643.48 $9,314.36 $9,318.96 $9,388.73 $9,452.72 $9,625.38
12/31/2003 $9,598.62 $9,380.50 $9,381.56 $9,418.74 $9,458.65 $9,576.10 $9,506.56
03/31/2004 $9,521.93 $9,445.93 $9,443.48 $9,448.42 $9,464.52 $9,527.36 $9,481.49
06/30/2004 $9,417.30 $9,511.36 $9,505.40 $9,478.11 $9,470.39 $9,478.61 $9,456.42
09/30/2004 $9,388.46 $9,577.50 $9,568.00 $9,508.12 $9,476.32 $9,429.33 $9,431.08
12/31/2004 $9,447.04 $9,643.65 $9,630.61 $9,538.13 $9,482.25 $9,380.05 $9,405.74

Annual Percent Change 2.8% 2.7% 1.3% 0.2% -2.0% -1.1%
Correlation Coefficient 0.9055 0.7979 0.4590 0.1101 -0.8921 -0.5683
T-Statistic 7.9841 4.1864 1.3668 0.2715 -3.9498 -0.9768

Constant -17930.5621 -16465.9597 -2971.7656 7009.7341 29923.0063 19971.1167
Slope 0.7190 0.6804 0.3262 0.0645 -0.5356 -0.2755
R Squared 0.8199 0.6367 0.2107 0.0121 0.7959 0.3230
Standard Error of Y Estimate 151.6776 177.6704 169.0159 140.9045 51.9168 57.8280
Standard Error of Coefficient 0.09005 0.16254 0.23864 0.23749 0.13561 0.2820

(3) (4)
Calendar LN

Year Paid Claim Fitted Claim Cost - Exponential
Ended Cost 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 9.0688 $8,663.33
06/30/2001 9.0706 $8,725.74
09/30/2001 9.0788 $8,789.29
12/31/2001 9.0832 $8,853.31
03/31/2002 9.0910 $8,916.39 $8,945.03
06/30/2002 9.0919 $8,980.62 $9,005.50
09/30/2002 9.0972 $9,046.03 $9,067.05
12/31/2002 9.1133 $9,111.92 $9,129.01 $9,296.73
03/31/2003 9.1293 $9,176.84 $9,190.04 $9,326.30 $9,439.08
06/30/2003 9.1542 $9,242.95 $9,252.16 $9,356.29 $9,445.24
09/30/2003 9.1740 $9,310.27 $9,315.39 $9,386.71 $9,451.47 $9,625.46
12/31/2003 9.1694 $9,378.08 $9,379.06 $9,417.24 $9,457.70 $9,575.77 $9,506.43
03/31/2004 9.1614 $9,445.64 $9,442.46 $9,447.52 $9,463.87 $9,526.88 $9,481.31
06/30/2004 9.1503 $9,513.69 $9,506.29 $9,477.91 $9,470.05 $9,478.23 $9,456.26
09/30/2004 9.1472 $9,582.98 $9,571.26 $9,508.73 $9,476.30 $9,429.30 $9,431.00
12/31/2004 9.1535 $9,652.78 $9,636.67 $9,539.64 $9,482.55 $9,380.62 $9,405.81

Annual Percent Change 2.9% 2.7% 1.3% 0.3% -2.0% -1.1%
Correlation Coefficient 0.9085 0.8013 0.4646 0.1156 -0.8916 -0.5673
T-Statistic 8.1342 4.2357 1.3881 0.2850 -3.9378 -0.9743

Constant 6.1497 6.3340 7.8099 8.8823 11.3040 10.2641
Slope 0.0001 0.0001 0.0000 0.0000 -0.0001 -0.0000
R Squared 0.8254 0.6421 0.2158 0.0134 0.7949 0.3218
Standard Error of Y Estimate 0.0163 0.0191 0.0180 0.0149 0.0055 0.0061
Standard Error of Coefficient 0.00001 0.00002 0.00003 0.00003 0.00001 0.0000

Source: Insurance Services Office, Fast Track Trend Data

Schedule AIS-4, Sheet 3



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE POLICY

CALIFORNIA PRIVATE PASSENGER AUTOMOBILE INSURANCE

Bodily Injury Liability Loss Trend - Fast Track Data

(1) (2)
Calendar Paid

Year Claim Fitted Claim Frequency - Linear
Ended Frequency 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 1.3770 1.3765
06/30/2001 1.3770 1.3638
09/30/2001 1.3519 1.3509
12/31/2001 1.3383 1.3381
03/31/2002 1.3291 1.3255 1.3194
06/30/2002 1.3142 1.3128 1.3076
09/30/2002 1.3073 1.2999 1.2956
12/31/2002 1.2867 1.2870 1.2836 1.2694
03/31/2003 1.2654 1.2744 1.2719 1.2604 1.2518
06/30/2003 1.2442 1.2617 1.2600 1.2513 1.2446
09/30/2003 1.2267 1.2489 1.2480 1.2421 1.2372 1.2265
12/31/2003 1.2195 1.2360 1.2361 1.2330 1.2299 1.2226 1.2266
03/31/2004 1.2148 1.2233 1.2242 1.2239 1.2226 1.2187 1.2214
06/30/2004 1.2241 1.2105 1.2124 1.2148 1.2154 1.2149 1.2162
09/30/2004 1.2151 1.1977 1.2004 1.2056 1.2080 1.2109 1.2110
12/31/2004 1.2004 1.1848 1.1884 1.1964 1.2007 1.2070 1.2057

Annual Percent Change -4.1% -3.9% -3.0% -2.4% -1.3% -1.7%
Correlation Coefficient -0.9808 -0.9563 -0.9079 -0.8897 -0.7779 -0.6883
T-Statistic -18.8014 -10.3482 -5.7286 -4.7736 -2.4760 -1.3418

Constant 6.5482 6.1822 5.0281 4.2605 2.8333 3.3916
Slope -0.0001 -0.0001 -0.0001 -0.0001 -0.0000 -0.0001
R Squared 0.9619 0.9146 0.8242 0.7916 0.6052 0.4737
Standard Error of Y Estimate 0.0125 0.0138 0.0124 0.0099 0.0066 0.0087
Standard Error of Coefficient 0.00001 0.00001 0.00002 0.00002 0.00002 0.0000

(3) (4)
Calendar LN

Year Paid Claim Fitted Claim Frequency - Exponential
Ended Frequency 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 0.3199 1.3784
06/30/2001 0.3199 1.3648
09/30/2001 0.3015 1.3512
12/31/2001 0.2914 1.3377
03/31/2002 0.2845 1.3247 1.3200
06/30/2002 0.2732 1.3116 1.3076
09/30/2002 0.2680 1.2986 1.2953
12/31/2002 0.2521 1.2856 1.2830 1.2694
03/31/2003 0.2354 1.2731 1.2712 1.2603 1.2518
06/30/2003 0.2185 1.2605 1.2593 1.2511 1.2445
09/30/2003 0.2043 1.2480 1.2474 1.2419 1.2371 1.2265
12/31/2003 0.1985 1.2355 1.2356 1.2327 1.2297 1.2226 1.2267
03/31/2004 0.1946 1.2234 1.2240 1.2237 1.2225 1.2187 1.2214
06/30/2004 0.2022 1.2113 1.2126 1.2148 1.2153 1.2148 1.2162
09/30/2004 0.1949 1.1992 1.2011 1.2058 1.2081 1.2109 1.2109
12/31/2004 0.1826 1.1873 1.1898 1.1969 1.2009 1.2070 1.2057

Annual Percent Change -3.9% -3.7% -2.9% -2.3% -1.3% -1.7%
Correlation Coefficient -0.9817 -0.9580 -0.9101 -0.8914 -0.7778 -0.6894
T-Statistic -19.2739 -10.5625 -5.8110 -4.8167 -2.4748 -1.3459

Constant 4.3460 4.1322 3.2672 2.6674 1.5283 1.9942
Slope -0.0001 -0.0001 -0.0001 -0.0001 -0.0000 -0.0000
R Squared 0.9637 0.9177 0.8283 0.7945 0.6049 0.4753
Standard Error of Y Estimate 0.0095 0.0107 0.0098 0.0080 0.0054 0.0072
Standard Error of Coefficient 0.00001 0.00001 0.00001 0.00001 0.00001 0.0000

Source: Insurance Services Office, Fast Track Trend Data

Schedule AIS-4, Sheet 4



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE POLICY

CALIFORNIA PRIVATE PASSENGER AUTOMOBILE INSURANCE

Property Damage Liability Loss Trend - Fast Track Data

(1) (2)
Calendar Paid

Year Pure Fitted Pure Premium - Linear
Ended Premium 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 $98.80 $102.13
06/30/2001 $100.38 $102.59
09/30/2001 $102.11 $103.07
12/31/2001 $103.63 $103.54
03/31/2002 $104.75 $104.00 $106.73
06/30/2002 $105.83 $104.47 $106.80
09/30/2002 $106.83 $104.94 $106.87
12/31/2002 $107.53 $105.42 $106.94 $108.58
03/31/2003 $108.19 $105.88 $107.01 $108.33 $108.86
06/30/2003 $108.43 $106.34 $107.08 $108.07 $108.49
09/30/2003 $108.51 $106.82 $107.15 $107.81 $108.11 $108.69
12/31/2003 $108.21 $107.29 $107.23 $107.55 $107.74 $108.13 $108.37
03/31/2004 $107.67 $107.76 $107.30 $107.30 $107.37 $107.58 $107.74
06/30/2004 $107.11 $108.23 $107.37 $107.04 $107.00 $107.03 $107.10
09/30/2004 $106.66 $108.70 $107.44 $106.78 $106.63 $106.48 $106.46
12/31/2004 $105.69 $109.17 $107.51 $106.52 $106.26 $105.92 $105.82

Annual Percent Change 1.8% 0.3% -1.0% -1.4% -2.0% -2.4%
Correlation Coefficient 0.7498 0.2130 -0.7544 -0.9073 -0.9875 -0.9857
T-Statistic 4.2395 0.6894 -3.0411 -5.2854 -12.5217 -8.2608

Constant -87.8448 77.5439 214.7824 261.6708 337.4381 373.1297
Slope 0.0051 0.0008 -0.0028 -0.0041 -0.0060 -0.0070
R Squared 0.5621 0.0454 0.5692 0.8232 0.9751 0.9715
Standard Error of Y Estimate 2.0410 1.2390 0.6574 0.4549 0.1846 0.1730
Standard Error of Coefficient 0.00121 0.00113 0.00093 0.00077 0.00048 0.0008

(3) (4)
Calendar LN

Year Paid Pure Fitted Pure Premium - Exponential
Ended Premium 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 4.5931 $102.09
06/30/2001 4.6090 $102.55
09/30/2001 4.6261 $103.02
12/31/2001 4.6408 $103.49
03/31/2002 4.6516 $103.95 $106.71
06/30/2002 4.6619 $104.42 $106.79
09/30/2002 4.6712 $104.89 $106.86
12/31/2002 4.6778 $105.37 $106.93 $108.59
03/31/2003 4.6839 $105.84 $107.00 $108.33 $108.86
06/30/2003 4.6861 $106.32 $107.07 $108.07 $108.49
09/30/2003 4.6869 $106.80 $107.15 $107.81 $108.11 $108.69
12/31/2003 4.6841 $107.29 $107.22 $107.55 $107.74 $108.13 $108.38
03/31/2004 4.6790 $107.77 $107.29 $107.29 $107.37 $107.58 $107.74
06/30/2004 4.6739 $108.26 $107.36 $107.04 $107.00 $107.03 $107.10
09/30/2004 4.6696 $108.75 $107.44 $106.78 $106.63 $106.48 $106.46
12/31/2004 4.6605 $109.25 $107.51 $106.52 $106.26 $105.93 $105.82

Annual Percent Change 1.8% 0.3% -1.0% -1.4% -2.0% -2.4%
Correlation Coefficient 0.7502 0.2149 -0.7548 -0.9067 -0.9869 -0.9852
T-Statistic 4.2458 0.6957 -3.0443 -5.2668 -12.2320 -8.1349

Constant 2.7980 4.3945 5.6789 6.1150 6.8227 7.1673
Slope 0.0000 0.0000 -0.0000 -0.0000 -0.0001 -0.0001
R Squared 0.5629 0.0462 0.5697 0.8222 0.9740 0.9707
Standard Error of Y Estimate 0.0196 0.0116 0.0061 0.0043 0.0018 0.0016
Standard Error of Coefficient 0.00001 0.00001 0.00001 0.00001 0.00000 0.0000

Source: Insurance Services Office, Fast Track Trend Data

Schedule AIS-4, Sheet 5



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE POLICY

CALIFORNIA PRIVATE PASSENGER AUTOMOBILE INSURANCE

Property Damage Liability Loss Trend - Fast Track Data

(1) (2)
Calendar Paid

Year Claim Fitted Claim Cost - Linear
Ended Cost 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 $2,336.27 $2,368.86
06/30/2001 $2,369.56 $2,386.44
09/30/2001 $2,398.09 $2,404.21
12/31/2001 $2,418.64 $2,421.98
03/31/2002 $2,442.08 $2,439.37 $2,464.28
06/30/2002 $2,462.85 $2,456.94 $2,478.24
09/30/2002 $2,486.37 $2,474.72 $2,492.35
12/31/2002 $2,512.40 $2,492.49 $2,506.46 $2,529.75
03/31/2003 $2,535.79 $2,509.87 $2,520.26 $2,539.00 $2,547.64
06/30/2003 $2,556.65 $2,527.45 $2,534.22 $2,548.35 $2,555.15
09/30/2003 $2,571.50 $2,545.22 $2,548.33 $2,557.81 $2,562.75 $2,571.35
12/31/2003 $2,573.10 $2,562.99 $2,562.44 $2,567.26 $2,570.35 $2,576.18 $2,580.47
03/31/2004 $2,580.61 $2,580.57 $2,576.39 $2,576.61 $2,577.86 $2,580.96 $2,583.83
06/30/2004 $2,586.90 $2,598.15 $2,590.35 $2,585.97 $2,585.37 $2,585.74 $2,587.19
09/30/2004 $2,600.82 $2,615.92 $2,604.46 $2,595.42 $2,592.97 $2,590.57 $2,590.59
12/31/2004 $2,587.28 $2,633.69 $2,618.57 $2,604.88 $2,600.56 $2,595.40 $2,593.99

Annual Percent Change 2.8% 2.2% 1.5% 1.2% 0.7% 0.5%
Correlation Coefficient 0.9694 0.9472 0.9203 0.9136 0.8303 0.5135
T-Statistic 14.7672 9.3454 6.2239 5.5051 2.9799 0.8463

Constant -4774.7371 -3263.3846 -1336.6909 -565.6025 581.3155 1177.1928
Slope 0.1932 0.1534 0.1028 0.0826 0.0525 0.0369
R Squared 0.9397 0.8973 0.8470 0.8347 0.6894 0.2637
Standard Error of Y Estimate 22.0330 17.9389 11.6950 8.8972 6.7467 8.9502
Standard Error of Coefficient 0.01308 0.01641 0.01651 0.01500 0.01762 0.0436

(3) (4)
Calendar LN

Year Paid Claim Fitted Claim Cost - Exponential
Ended Cost 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 7.7563 $2,370.03
06/30/2001 7.7705 $2,386.87
09/30/2001 7.7824 $2,404.02
12/31/2001 7.7910 $2,421.28
03/31/2002 7.8006 $2,438.29 $2,464.52
06/30/2002 7.8091 $2,455.62 $2,478.17
09/30/2002 7.8186 $2,473.26 $2,492.04
12/31/2002 7.8290 $2,491.02 $2,505.99 $2,529.77
03/31/2003 7.8383 $2,508.52 $2,519.72 $2,538.93 $2,547.66
06/30/2003 7.8465 $2,526.34 $2,533.67 $2,548.22 $2,555.12
09/30/2003 7.8522 $2,544.49 $2,547.86 $2,557.66 $2,562.68 $2,571.36
12/31/2003 7.8529 $2,562.77 $2,562.12 $2,567.13 $2,570.27 $2,576.17 $2,580.47
03/31/2004 7.8558 $2,580.97 $2,576.31 $2,576.53 $2,577.80 $2,580.94 $2,583.82
06/30/2004 7.8582 $2,599.31 $2,590.58 $2,585.96 $2,585.35 $2,585.72 $2,587.18
09/30/2004 7.8636 $2,617.98 $2,605.08 $2,595.53 $2,593.00 $2,590.56 $2,590.58
12/31/2004 7.8584 $2,636.78 $2,619.66 $2,605.14 $2,600.68 $2,595.41 $2,593.99

Annual Percent Change 2.9% 2.2% 1.5% 1.2% 0.7% 0.5%
Correlation Coefficient 0.9670 0.9455 0.9192 0.9131 0.8311 0.5142
T-Statistic 14.2099 9.1849 6.1753 5.4859 2.9886 0.8479

Constant 4.8938 5.5434 6.3249 6.6310 7.0818 7.3135
Slope 0.0001 0.0001 0.0000 0.0000 0.0000 0.0000
R Squared 0.9352 0.8940 0.8449 0.8338 0.6907 0.2644
Standard Error of Y Estimate 0.0092 0.0072 0.0046 0.0035 0.0026 0.0035
Standard Error of Coefficient 0.00001 0.00001 0.00001 0.00001 0.00001 0.0000

Source: Insurance Services Office, Fast Track Trend Data

Schedule AIS-4, Sheet 6



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE POLICY

CALIFORNIA PRIVATE PASSENGER AUTOMOBILE INSURANCE

Property Damage Liability Loss Trend - Fast Track Data

(1) (2)
Calendar Paid

Year Claim Fitted Claim Frequency - Linear
Ended Frequency 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 4.2291 4.3066
06/30/2001 4.2362 4.2958
09/30/2001 4.2581 4.2849
12/31/2001 4.2847 4.2739
03/31/2002 4.2894 4.2632 4.3288
06/30/2002 4.2973 4.2524 4.3084
09/30/2002 4.2967 4.2415 4.2878
12/31/2002 4.2800 4.2305 4.2672 4.2916
03/31/2003 4.2667 4.2198 4.2470 4.2666 4.2724
06/30/2003 4.2412 4.2090 4.2267 4.2413 4.2458
09/30/2003 4.2198 4.1981 4.2061 4.2157 4.2190 4.2268
12/31/2003 4.2054 4.1871 4.1855 4.1901 4.1921 4.1975 4.1996
03/31/2004 4.1722 4.1763 4.1651 4.1647 4.1656 4.1685 4.1697
06/30/2004 4.1405 4.1655 4.1447 4.1394 4.1390 4.1396 4.1398
09/30/2004 4.1008 4.1545 4.1241 4.1138 4.1122 4.1103 4.1096
12/31/2004 4.0849 4.1436 4.1035 4.0882 4.0853 4.0810 4.0794

Annual Percent Change -1.0% -2.0% -2.4% -2.5% -2.8% -2.9%
Correlation Coefficient -0.7586 -0.9678 -0.9921 -0.9933 -0.9923 -0.9877
T-Statistic -4.3567 -12.1594 -20.8674 -21.0538 -16.0401 -8.9156

Constant 8.7038 12.6919 14.7608 15.2798 16.2876 16.6799
Slope -0.0001 -0.0002 -0.0003 -0.0003 -0.0003 -0.0003
R Squared 0.5755 0.9366 0.9842 0.9866 0.9847 0.9755
Standard Error of Y Estimate 0.0460 0.0201 0.0094 0.0082 0.0076 0.0076
Standard Error of Coefficient 0.00003 0.00002 0.00001 0.00001 0.00002 0.0000

(3) (4)
Calendar LN

Year Paid Claim Fitted Claim Frequency - Exponential
Ended Frequency 16 Points 12 Points 9 Points 8 Points 6 Points 4 Points

03/31/2001 1.4420 4.3076
06/30/2001 1.4437 4.2964
09/30/2001 1.4488 4.2852
12/31/2001 1.4551 4.2741
03/31/2002 1.4561 4.2632 4.3301
06/30/2002 1.4580 4.2522 4.3091
09/30/2002 1.4578 4.2411 4.2880
12/31/2002 1.4539 4.2301 4.2670 4.2925
03/31/2003 1.4508 4.2193 4.2466 4.2669 4.2731
06/30/2003 1.4448 4.2084 4.2261 4.2411 4.2460
09/30/2003 1.4398 4.1974 4.2054 4.2153 4.2188 4.2271
12/31/2003 1.4364 4.1865 4.1848 4.1895 4.1917 4.1974 4.2001
03/31/2004 1.4284 4.1757 4.1646 4.1643 4.1651 4.1683 4.1698
06/30/2004 1.4208 4.1649 4.1444 4.1391 4.1387 4.1393 4.1397
09/30/2004 1.4112 4.1541 4.1242 4.1139 4.1122 4.1102 4.1095
12/31/2004 1.4073 4.1432 4.1040 4.0888 4.0858 4.0813 4.0795

Annual Percent Change -1.0% -1.9% -2.4% -2.5% -2.8% -2.9%
Correlation Coefficient -0.7594 -0.9666 -0.9914 -0.9928 -0.9922 -0.9879
T-Statistic -4.3676 -11.9338 -20.0384 -20.3326 -15.9073 -9.0004

Constant 2.5094 3.4563 3.9592 4.0892 4.3461 4.4589
Slope -0.0000 -0.0001 -0.0001 -0.0001 -0.0001 -0.0001
R Squared 0.5767 0.9344 0.9829 0.9857 0.9844 0.9759
Standard Error of Y Estimate 0.0109 0.0049 0.0024 0.0020 0.0018 0.0018
Standard Error of Coefficient 0.00001 0.00000 0.00000 0.00000 0.00000 0.0000

Source: Insurance Services Office, Fast Track Trend Data

Schedule AIS-4, Sheet 7



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE PROGRAM

Derivation of Permissible Loss & LAE Ratio

Overhead Component Value

(1) General Expenses 5.2%

(2) Selling Expenses 16.6%

(3) Premium Taxes, Licenses and Fees 2.6%

(4) Combined 24.4%

(5) Permissible Loss & LAE Ratio Before Investment Income 75.6%

Notes:

(1) Schedule AIS-6 , Column (2) Average

(2) Schedule AIS-6 , Column (3) Average

(3) Schedule AIS-6 , Column (4) Average

(4)  (1) + (2) + (3) 

(5) 100% - (4)

Schedule AIS-5



CALIFORNIA LOW COST PRIVATE PASSENGER AUTOMOBILE INSURANCE PROGRAM

Derivation of Overhead Provisions*

(1) (2) (3) (4)

General Selling Taxes, Licenses
Year Expense Expense and Fees

1998 4.7% 15.4% 2.4%

1999 5.0% 16.6% 2.5%

2000 6.4% 18.5% 2.5%

2001 5.1% 16.5% 2.6%

2002 4.7% 16.5% 2.8%

2003 5.4% 16.2% 2.7%

(5) : Average 5.2% 16.6% 2.6%

Source : NAIC Profitability Studies - California Private Passenger Automobile Liability Data

* Ratio to Earned Premium

Schedule AIS-6




