NEW JERSEY HOMEOWNER
AIS RISK CONSULTANTS FAST TRACK TREND ANALYSIS

Summary of Loss Trends Based on Fast Track Data Through 03/31/2010

New Jersey Homeowner Forms 1-3 and 5

Linear Loss Trends Exponential Loss Trends
16 Points 12 Points 9 Points 8 Points 6 Points 16 Points 12 Points 9 Points 8 Points 6 Points
Claim Cost 3.4% 2.0% 0.8% -0.9% -4.9% 3.6% 1.9% 0.7% -1.1% -5.3%
Claim Frequency 3.4% 2.2% 8.0% 13.6% 21.5% 3.3% 1.8% 7.6% 13.3% 20.4%
Pure Premium 6.3% 3.8% 8.1% 11.6% 14.0% 7.0% 3.8% 8.3% 12.0% 14.1%
New Jersey Homeowner All Forms Combined
Claim Cost 3.6% 1.9% 0.9% -0.5% -4.1% 3.8% 1.9% 0.8% -0.7% -4.4%
Claim Frequency 2.1% 0.9% 6.1% 11.1% 17.7% 2.0% 0.6% 5.7% 10.8% 16.9%
Pure Premium 5.3% 2.6% 6.5% 9.8% 11.7% 5.9% 2.5% 6.6% 10.0% 11.8%
New Jersey Homeowner All Forms Combined - Excluding Catastrophes
Claim Cost 3.7% 1.8% 0.6% 0.1% -0.6% 4.0% 1.8% 0.6% 0.1% -0.6%
Claim Frequency 2.5% 4.3% 8.1% 9.2% 10.4% 2.5% 4.4% 8.4% 9.5% 10.6%
Pure Premium 6.0% 6.0% 8.6% 9.3% 9.6% 6.6% 6.3% 9.0% 9.6% 9.9%
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NEW JERSEY HOMEOWNER FAST TRACK TREND
Homeowners Forms 1-3 and 5 Pure Premium Trend
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NEW JERSEY HOMEOWNER FAST TRACK TREND
Homeowners Forms 1-3 and 5 Claim Cost Trend
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NEW JERSEY HOMEOWNER FAST TRACK TREND
Homeowners Forms 1-3 and 5 Frequency Trend
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NEW JERSEY HOMEOWNER FAST TRACK TREND
Homeowners All Forms Pure Premium Trend
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NEW JERSEY HOMEOWNER FAST TRACK TREND
Homeowners All Forms Claim Cost Trend

$10,000

$9,500

$9,000

$8,500

Paid Claim Cost

$8,000

$7,500

Calendar Year Ended

—®— Actual —— 16-Point Exponential —*— 12-Point Exponential

16-Point Exponential Average Annual Trend = 3.8%
12-Point Exponential Average Annual Trend = 1.9%

© 2010 AIS Risk Consultants



NEW JERSEY HOMEOWNER FAST TRACK TREND
Homeowners All Forms Frequency Trend
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NEW JERSEY HOMEOWNER FAST TRACK TREND
Homeowners All Forms - Excluding Catastrophes Pure Premium Trend

$360
$340 B
=
=
e $320
(D)
S
(al
o 3$300
| -
S
(a
T $280
2 o
o Q/
$260 —w
$240
© © © a A a A > > @ > ) ® ) ) Q
P P P P P P P P P P P Y X P Y N4
09% %Q\q/ fb& 'b& o v %Q\% "bq, fb'\p/ be\q/ 09\% ‘b\q/ fb& 09\% %Q\q/ fb& ’b\%
& & ¢ ¢ & & ¢ ¢ & & ¢ ¢ & & & ¢

Calendar Year Ended

—#— Actual —*— 16-Point Exponential —*— 12-Point Exponential

16-Point Exponential Average Annual Trend = 6.6%
12-Point Exponential Average Annual Trend = 6.3%

© 2010 AIS Risk Consultants



NEW JERSEY HOMEOWNER FAST TRACK TREND

Homeowners All Forms - Excluding Catastrophes Claim Cost Trend
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NEW JERSEY HOMEOWNER FAST TRACK TREND
Homeowners All Forms - Excluding Catastrophes Frequency Trend
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